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Summary

The Effect of Microfinance for Poverty
Reduction in Developing Countries
—Criticisms and Possibilities—

Microfinance has considered as a wuseful tool for poverty
reduction since Yunus established Grameen Bank in 1983. Grameen
Bank has provided credit for rural poor women. They have used it
for microenterprise such as paddy husking, milk cows or cow
fattening. Repayment rate is quite high. It seems that poor people
are bankable. But nowadays microfinance is in strong back lash.
Also, Bateman (2007, 2010) argues that microfinance is not the
master key for poverty reduction as well as empowerment poor and
women. Historically, self employment as a result of microfinance
has not helped poor and women. What is worse, microfinance has
been strongly affected international neoliberalism policy. As a
consequence, microfinance allows government and dollar
communities to reduce expenditure for poverty reduction. But
Yunus and Bateman miss two points; non-financial service and set
borrowers network, as defind Reed (2010). It will be a base of
community development. This helps microfinance to credit poor
people.  But microfinance needs to start mezzo amount credit.
Traditional microcredit is for courtyard industry and it is not enough
to strongly connect local market and poor people. Now is the time to
reform microfinance institutions.



