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A Study on the Valuation of Equity
Interests in Medical Corporations with
stipulated Ownership Interest

— Focusing on corporations with
limited investment amount —

Hiroshi ISHIMARU

Medical corporations that are prohibited from paying dividends typically accumulate and
increase their assets over time. If a refund of equity based on the increased net assets at
market value at the time of retirement is requested, the amount will be so high that the
continuation of the medical corporation’s business may be in jeopardy. The same problem of
a business continuity crisis due to a request for a refund of equity interest also applies to the
inheritance tax burden on the equity interest in the event of inheritance due to the death of
an investor.

As a solution to the problem of business continuity crisis caused by claims for refund of
capital contribution, the organizations concerned with medical corporations have devised a
corporation with a capital contribution limit, in which the provision for refund of capital
contribution in the articles of incorporation is “up to the amount of capital contribution.

In this article, I will consider the precedents concerning the refund of capital contribution
and valuation of investment interest in medical corporations with stipulated Ownership
Interest, including corporations with limited investment amount, and give my personal opinion

on the valuation of investment interest.



