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The Interpretation of Tax Law concerning Bad Debt
Akikadsu Nagayoshi

The study of this paper is about bad debts expense in the Corporation Tax Law. There had been
conflictions between the taxpayer and the tax authorities on the accreditation criteria for bad debts
expense. The accreditation criteria had been used after the fundamental directives of the Corporation
Tax Law amendment in 1969.

In 2009, article 33 of the Corporation Tax Law was amended in such situation, and the regulation
which prohibited reducing the book value of monetary claims was abolished.

These two amendments have been a basis of conventional interpretation logic about bad debts
expense. However, at the current time when the amendments have been made, it can be said that
the opportunity that development of new interpretation theory about bad debts expense should be
considered came. The policy which supports the partial bad debts basis about bad debts expense
as an alternative to the all bad debts basis is argued there. This paper tried to develop the legal

interpretation about bad debts expense in the Corporation Tax Law from such point of view.
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