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Doubts about Williamson’'s Theory
Kiyoshi YONEKAWA

The debate of H.A.Simon and O.E.Williamson has continued without break for many years. When
they write papers to critique each other, they pay each other respect, and often remain modest in
their criticism. The argument about “organizations and markets  has been the main theme of the
interchange between them. Their opinions contain large essential disagreement. In this paper, I focus
on the differences in each writer s approach.

In the first part of my paper, I'll describe the opportunism of Williamson that distorted the
organizational identification, the core part of the Simon theory, and add critical analysis.

In the second section, I discuss Williamson' s approach ; Williamson seems to have deliberately shifted
(structurally different) markets and hierarchy, to the same level of external and internal market. Neil
Kay calls the hierarchy by comparative institutional analysis “false hierarchy” . Williamson persists in
supporting his market-hierarchy approach, and he forcuses on the contract and exchange. Therefore, he
ignores market adjustment and the authority relationships in organizations. In addition, he confuses the
differences between employment contracts and undertaking contracts. He can' t distinguish between
the inside and the outside of the firm.

With the reference to a book of Williamson, I describe the fallacy mentioned above.

In the third section, I examine closely Williamson's rebuttal to Granovetter s objection: Granovetter

questioned Williamson' s description about authority relations in Williamson' s Markets and Hierarchies

(hereafter MH) and I also point out Williamson' s violation of etiquette he repeated while debating.




