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Administrative reform of the aging society

Izumi Hoshino

Japan's countermeasures against infectious diseases have revealed
to be much behind, thanks to the worldwide pandemic of Covid-19.
There are many causes, but one of the basic causes is the shrinking
public sector. The reforms that have been implemented since the
1980s have been implemented with the declining fertility rate and
aging population in Japan. Administrative reforms, privatization,
mergers of municipalities, decentralization, and FILP reforms were
reforms aimed at reducing the scale of the public sector and public
finances, and were reluctant to secure financial resources. Interest
In tax burden is particularly low. Since the issuance of public bonds
and the securing of financial resources through the burden of social
security are growing at an amazing rate, the level of social security
can be maintained, but the level of fiscal norms and social security
1s only deteriorating.

What we should consider now is to secure financial resources
through taxes. Peacock and Wiseman, taking Britain for instance,
analyzed that the theory of the displacement effect, which raised
taxes and increased fiscal scale step by step, has led to the
subsequent construction of a welfare state after World War II. Here,
it is shown that the tax hike gradually becomes accustomed to the
high burden level and the high fiscal scale, but is the opposite true?



