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Summary

Property Right Protection and Bargaining

In this paper, under the background of the seminal research by
Calabresi & Mulamedo on legal rules for entitlement protection, we
introduce an integrated optimal design of property rule and liability
rule. This means to investigate the transactions among asset owners
and potential invaders under the optimal legal rule of assets protec-
tion. We show that the determination of their transaction mode,
which may be an usual buyer-seller negotiation, a direct invasion, or
a negotiation under the pressure of invasion, depends on the invasion
cost and the cost of enforcement level for asset protection. Through
the selection of transaction mode, the investment for asset protection
1s considered by asset owner.

Furthermore under the environment of asset protection system,
the asset owner makes an research investment for asset value en-
hancement. Finally, considering the discussion of enforcement level
for asset protection, the authority will optimally set a regal rule and
some enforcement tools.
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