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Summary

Japanese corporate income tax (2)
1899-1919

Part 1 of this paper (published in the previous issue of this
journal) discussed the nature and structure of the corporate income
tax introduced in 1899. Part 2 (published here) shows that the tax
system encountered two problems.

The first problem appeared in relationship between the tax
system and corporate reality. As corporations developed, a gap grew
between the nature and structure of the tax and the actual conditions
of the corporations, making the tax system difficult for the
taxpayers to understand.

The second problem appeared in the burden on the taxpayers.
The tax system was structured to be favorable to corporations and
stockholders in order to promote industry. The tax burden became
very unfair, causing the taxpayer dissatisfaction.

The new type of corporate income tax introduced with the tax
reforms of 1920.
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