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Summary

Considering the Issues over Japanese
Automotive Recycling System

This paper deals with the ongoing issues over automotive
recycling in Japan. dJapan’s automotive recycling system aims at
formalization of recycling sector in domestic area. Under Japan’s
current system as schemed in the ELV (End-of-Life Vehicle)
Recycling Law, (1) automakers predict under Japan’s current
automotive recycling system as schemed in the ELV (End-of-Life
Vehicle) Recycling Law, (1) automakers predict the future recycling
cost of automobile shredder residue (“ASR”) timed at the end of the
vehicle’s service life a dozen years later. (2) Vehicle owners deposit
in advance the amount of recycling fee determined on the basis of the
automakers’ cost prediction. (3) To ensure that the predicted cost
and the deposited fee will match in amount, the recycling system
must be run in a proper, transparent way.

With the current automotive recycling system about to complete
its fifth year, it needs to be pointed out that the system is not
sufficiently flexible to match both international market system,
future vehicles and future recycling technologies. In this connection
the government panel for the review of the automotive recycling
system has identified four issues for in-depth discussion : (1) clear
distinction between used vehicles and end-of-life vehicles, (2)
upgrading of end-of-life vehicle recycling methods, (3) stable
management of the automotive recycling system, and (4) adaptation
of the recycling system to mid-long term changes. Regarding issue
(2) in particular, there is a sheer lack of specific proposals for
upgraded recycling methods at present. There is a critical need for
Japan’s automotive recycling system to become more flexible to the
changing international environment, especially to the material price
fluctuations and to the recycling business globalization.  For
flexibility purposes, Japan needs to actively promote international
recycling rules and be ready to adapt its recycling system to
international rules.

Key Words : End-of-Life Vehicle, Recycling, Environmental Policy,
Automotive Recycling Law
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