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Summary

Employment Trends in the Integrated Circuit and
Semiconductor Equipment Industries in Kyushu, Japan

This paper discusses the actual conditions, trends and prospects
of employment in the integrated circuit and semiconductor equipment
industries in the Kyushu area based on the findings of “An investiga-
tion into the actual conditions of employment in the integrated circuit
industry and its related industries in Kyushu district” conducted by
the author, and utilizing existing literature and statistical data.

The IC industry (integrated circuit manufacturing industry) in
the Kyushu area, with its massive factories and tens of thousands of
employees, has offered considerable employment opportunities to
local high-school graduates—on the whole male—and reasonable op-
portunities to university graduates and those out of graduate school.
However, since 2001 there has been a substantial decrease in the num-
ber of employees in this industry due to structural reforms in Japan’s
integrated circuit manufacturers, the reorganization of the industry,
and the severe depression following the bursting of the IT bubble. It
1s conjectured that in the future the number of employees involved in
the direct production processes of integrated circuits (the wafer, as-
sembly and testing processes) will remain flat or decline, whereas
that of employees involved in the design and development of inte-
grated circuits will grow due to demands for the stepping up and en-
hancement of IC design capability.

Meanwhile, the number of employees in the semiconductor equip-
ment industry in the Kyushu area, which sprang up and expanded on
the tail of the growth of the integrated circuit industry, grew stead-
ily from the mid-1990s to 2001. It is not, however, comparable in
scale with that of the IC industry. In 2002 it started to decline as the
recession in the semiconductor industry deepened. Nevertheless in
the mid- to long-term the semiconductor equipment industry in the
Kyushu area must be seen as having growth potential due to its accu-
mulated technology. Moreover, many manufacturers intend to in-
crease their number of employees. An increase is therefore antici-
pated in this industry, chiefly of researchers and technicians so essen-
tial to giving the competitive edge to the manufacturers.



